ORGANIZATION OF AMERICAN STATES

GENERAL SECRETARIAT

ADMINISTRATIVE MEMORANDUM No. 109
SUBJECT:
AMENDMENT OF CHAPTER XIV.b.ii OF THE BUDGETARY AND FINANCIAL RULES REGARDING THE DEPRECIATION OF FIXED ASSETS

CONSIDERING,


The recommendation of the Board of External Auditors and the External Auditors’ findings in its management letter of December 31, 2003 that the General Secretariat adopt a standard depreciation period for its fixed assets across the Organization

THE DECISION:


1.
To standardize the fixed assets depreciation categories and corresponding useful lives for the General Secretariat of the OAS and other entities governed by the Budgetary and Financial Rules of the General Secretariat.  


2.
To amend Chapter XIV.b.ii of the Budgetary and Financial Rules to include the following standardized depreciation categories and corresponding useful lives for all of the fixed assets owned by the General Secretariat of the OAS, as follows.



   Fixed Assets Depreciation Category and Useful Life Table



Fixed Asset Category



Useful Life
Collections





Not depreciated

Works of Art




Not depreciated

Land





Not depreciated

Buildings




50 years

Furniture and Fixtures
 



10 years

General Equipment 




10 years

Technical Equipment 




  5 years

Vehicles




  5 years



                                                                                                James R. Harding

                                                                                                Assistant Secretary for Management
Original:  English

August 23, 2004

�  Example: Stamp collections.


� This Category was formerly part of the discontinued “Furniture and Equipment” Category.


� This Category was formerly part of the discontinued “Furniture and Equipment” Category. 


� This Category was formerly the “Technical Machinery and Equipment” Category.  Items in the Category had  a  10 year depreciation period
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