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USE OF EXCESS RESOURCES OF THE RESERVE SUBFUND FOR CAPITAL INVESTMENTS AND TO MEET OAS MANDATES

QUARTERLY REPORT TO THE PERMANENT COUNCIL ON ACTIVITIES OF THE 

FUND FOR PEACE: PEACEFUL SETTLEMENT OF TERRITORIAL DISPUTES FOR THE PERIOD JULY 1 – SEPTEMBER 30, 2004
Permanent Council resolution CP/RES. 831 (1342/02) paragraph 1. e. resolves to appropriate “one million dollars (US$1,000,000) which shall be allocated to the Fund for Peace: Peaceful Settlement of Territorial Disputes.”

To this end, the Office of the Assistant Secretary General, responsible for the Fund for Peace, is pleased to provide the Permanent Council with the following information:

Beginning balance as of January 1, 2003:

$1,000,000.00

Interest earned as of Sept. 30, 2004:


$     30,749.00
/
Amount spent and already reported in

previous quarter (April 1- June 30, 2004)

($  173,027.56)

Amount spent during this quarter


($  101,161.40)
Amount obligated but not expended


($  223,108)

Balance as of Sept. 30, 2004



 $  501,802
/ 
Expenditures for July 1- Sept. 30, 2004:
During the period July 1 to September 30, 2004, US $101,161.40 was expended. The amount represents the costs of on-going work undertaken by the Office of the General Secretariat in the Adjacency Zone between Belize and Guatemala and the purchase of equipment to support the demarcation of the border between Honduras and El Salvador. 
Of the total amount, $ 46,910.15 is for a resettlement and housing project in Nueva Juda, Melchor de Mencos (Guatemala), in compliance with the Agreement to Establish a Transition Process and Confidence Building Measures between Belize and Guatemala, signed by the Foreign Ministers of both countries and by the General Secretariat on February 7, 2003.  This project has demonstrated to be an important confidence-building measure between Belize and Guatemala.  As it has been previously reported, this project was developed for the resettlement of Guatemalan citizens who were living on the eastern-side of the Adjacency Line, or very near the Line and it is being executed in three phases.  

Phase I of the project which encompassed the construction and relocation of 15 families was completed at the end of April, 2004.  

Phase II included the construction of a playground for children and a community center as well as 20 more houses, as a preventive confidence measure, for those settlers that claimed to own lots to the East of the Adjacency Line and verified by the OAS.  The inauguration ceremony of this second phase of the project was held on July 2, 2004 and all construction was completed by August 2004.  

Phase III of the project involves the installation of water, electricity and drainage systems for the whole community (35 houses and social areas). 
The amount spent in this quarter is for the completion of phase II of the project for a total of $26,708 and the initiation of phase III for a total of $20,202.15, and follows:

Phase II: Construction of 20 houses, children playground and community center:

Materials and Tools


$15,016.09
Transportation of Materials

$       88.61
Labor, security guards and helpers
$  9,227.55

Unanticipated expenses


$  1,174.40
Social Component of the Project: 

Material and equipment


$  1,201.35

Total Cost 



$26,708.00

Phase III: Installation of water, electricity and drainage:

Materials and Tools


$11,718.30
Transportation of Materials

$  1,185.45
Labor, security guards and helpers
$  6,037.39

Unanticipated expenses


$     812.92
Social Component of the Project: 

Material and equipment 


$     448.09
Total Cost 



$ 20,202.15

The remaining $54,251.25 of the $101,161.40 total represents an important contribution of specialized equipment and cartographic and geospatial software made by the Secretariat for the benefit of the Governments of El Salvador and Honduras.  The equipment is intended to strengthen the Governments’ respective demarcation committees and their national geographic institutes.  The total value of the contributions will be $82,000 in the case of El Salvador, and $85,150 for Honduras.
ANNEX
First General Expenditure: Resettlement Project in the Adjacency Zone, phases II and III: Total cost was $46,910.15.
Specific Activities undertaken and corresponding cost: 

1. Purchase of construction materials such as wood, chemical treatment for wood, wire, sand etc., and construction tools.  Cost $26,734.39.

2. Costs related to transportation of materials from purchase site to construction site.  Cost $1,274.06.

3. Costs related to labor, helpers and security personnel at the construction site.  Cost $15,264.94.

4. Social component of the project which includes: interactive activities among the beneficiaries of the project such as the organization, decoration and planting in the communal areas; after school activities and incentives for the children such as when they were asked to design and color their playground;  purchasing of T-shirts as an incentive and recognition to all volunteers; etc. Cost $1,649.44.

5. Unanticipated expenses that were not included in the budget, such as purchase of generators, paint tools and materials, equipment and heavy machinery rental, repair costs etc. Cost $1,987.32.

Results Achieved:  The construction and voluntary relocation of all settlers that were verified by the Office of the General Secretariat of the OAS in the Adjacency Zone between Belize and Guatemala, has been successfully completed.  The third phase of the project is expected to be finalized by the fall of 2004. 
Second General Expenditure:  Contribution of equipment to the Governments of El Salvador and Honduras that will allow both countries to complete the demarcation of their border: Total cost was $54,251.25.
Specific Activities undertaken and corresponding cost: 

1. Purchase of the following demarcation equipment, instruments and software to be donated to the Government of El Salvador: 1 pick-up truck; Software: Carlson Survey; 1 Station Total Trimble 3600 Series; 1 PC for cartographic management; 1 Plotter – HP design jet 815; 1 Scanner HP Scan jet 4670; 2 laptop computers; 2 digital cameras Sony Cyber shot; and radio bases for long and intermediate distances: Cost $11,676.25.
2. Purchase of photometric equipment to be donated to the Government of Honduras: Cost $42,575.

Results Achieved:   Since July 2003, the General Secretariat and a geospatial and cartographic expert from the Pan-American Institute of History and Geography, at the request of the Governments of El Salvador and Honduras, have been resolving a series of technical problems which have prevented the full demarcation of the international border between the two countries, as established by a 1992 Judgment of the International Court of Justice and the 1980 General Peace Treaty between the two countries.  All technical questions referred to the OAS-IPGH were resolved by August 2004.   The contributions in question will enable the erecting of all necessary concrete monuments at specific points along the border, and will allow each country to make detailed and accurate maps of their national territory and frontier. 
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�.	Based on information provided by the Secretariat for Management on October, 2004.


�.	Ibid
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