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USE OF EXCESS RESOURCES OF THE RESERVE SUBFUND FOR CAPITAL INVESTMENTS AND TO MEET OAS MANDATES

QUARTERLY REPORT TO THE PERMANENT COUNCIL ON ACTIVITIES OF THE 

FUND FOR PEACE: PEACEFUL SETTLEMENT OF TERRITORIAL DISPUTES FOR THE PERIOD APRIL 1 – JUNE 30, 2005
Permanent Council Resolution 831 (1342/02) paragraph 1. e. resolves to appropriate “one million dollars (US$1,000,000) which shall be allocated to the Fund for Peace: Peaceful Settlement of Territorial Disputes”.

To this end, the Office for the Prevention and Resolution of Conflicts is pleased to provide the Permanent Council with the following information on the appropriation to the Fund for Peace:
Beginning balance as of January 1, 2003:

$1,000,000.00

Interest earned as of June 30, 2005:


$    41,823
/
Amount spent and already reported in

previous quarter (Jan. 1- March 31, 2005)

$    54,346.91

Amount spent during this quarter


$    51,664.64 

Ending Balance as of June 30, 2005

 
 $ 497,239
/
Expenditures for April 1 – June 30, 2005:

During the period April 1 – June 30, 2005, US $51,664.64 was expended.  The amount represents the costs of (a) on-going work undertaken by the Office of the General Secretariat in the Adjacency Zone between Belize and Guatemala and (b) personnel cost for the Director of the Office of the General Secretariat in the Adjacency Zone between Belize and Guatemala.

(a) Projects in the Adjacency Zone between Belize and Guatemala:

Of the total amount spent during this quarter, $23,846.84 was used to pay for the final phase of the resettlement and housing project in Nueva Juda, Melchor de Mencos (Guatemala), in compliance with the Agreement to Establish a Transition Process and Confidence Building Measures between Belize and Guatemala, signed by the Foreign Ministers of both countries and by the General Secretariat on February 7, 2003.  This resettlement and housing project has been developed in various phases.  Phase I of the project which consisted of the construction and relocation of 15 families was completed at the end of April, 2004.   Phase II, completed at the end of August, 2004, included the construction of a playground for children and a community center as well as 20 more houses, as a preventive confidence-building measure.  Phase III of the project involved the installation of water, electricity and drainage systems for the whole community (35 houses and social areas).  The installation of water and drainage systems was completed on November 2004.  The installation of electricity is expected to be completed on September of this year.  And, Phase IV, which is a joint effort with the Canadian Embassy in Guatemala, entails the building of a vehicle and pedestrian access road from the community to the main road and a five-room primary school for all children of Nueva Juda; this phase was completed at the end of June 2005. 

The amount spent in this quarter reflects costs related to Phase IV of the project for a total of $23,846.84, as follows:

Materials and Tools



$  8,843.12

Transportation of Materials


$     401.61

Labor, security guards and helpers

$  9,271.19

School Furniture 



$  2,621.61 
Social Component and academic activities      
$  1,637.68
Unanticipated expenses



$  1,071.63

Total Cost 




$23,846.84

(b) Personnel cost of the Office of the General Secretariat in the Adjacency Zone between Belize and Guatemala:

Of the total amount spent during this quarter, $27,817.80 was used to pay for a portion of personnel costs for the Director of the Office of the General Secretariat in the Adjacency Zone between Belize and Guatemala.  
ANNEX
First General Expenditure: Resettlement project in the Adjacency Zone, phase IV: building of a vehicle and pedestrian access road and a five-room primary school: Total cost was $23,846.84.

Specific Activities undertaken and corresponding cost: 

1. Purchase of construction materials such as concrete block, cement, PVC pipes, electrical cable, wood, wire, sand, gravel etc., and construction tools.  Cost $8,843.12.

2. Costs related to transportation of materials from purchase sites to construction sites.  Cost $401.61.

3. Costs related to labor, helpers and security personnel at the construction sites.  Cost $9,271.19.
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4. Purchase of school furniture such as desks and chairs. Cost $2,621.61.
5. Social and academic activities among the beneficiaries of the project and the teachers that will be assigned by the Municipality to the school. Cost $1,637.68.

6. Unanticipated expenses that were not included in the budget, such as repair and maintenance costs for existing machinery and generators, etc. Cost $1,071.63.
Results Achieved:  The construction and voluntary relocation of all settlers, save one, has been successfully completed.  All the beneficiaries have expressed their gratitude and satisfaction with the results achieved by the Organization.  The project has fulfilled its secondary goal of raising awareness, building confidence and reducing tension between Belize and Guatemala.  

Second General Expenditure:  Personnel cost of the Office of the General Secretariat in the Adjacency Zone between Belize and Guatemala: Total cost was $27,817.80.

Specific Activities undertaken and corresponding cost: 

1) This amount corresponds to a portion of the personnel costs for the Director of the Office of the General Secretariat in the Adjacency Zone between Belize and Guatemala.  Cost $27,817.80.
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�.	Based on information provided by the Department for Administration and Finance on July 25, 2005.


�.	Of this amount, $39,045 has been obligated for future expenses. 
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